STATE OF CALIFORNIA - HEALTH AND WELFARE AGENCY ROMALD REAGAM, Governor

DEPARTMENT OF BENEFIT PAYRENTS
744 P Street, Sacramento, CA 95814

November 29, 1974

ALL-COUNTY LETTER NO. 74-231

* TO: ALL COUHTY WELFARE DIRECTORS

SUBJECT: DIVISION 20 FRAUD REGULAT i ONS

REFERENCE:

| have recently adopted the new fraud regulations wnich were submitted for

public comment on August 5, 1974,

Testimony received from the counties was auite helpful and assisted us in
identifying and correcting a number of iechinical and miror administrative
problems. Significant questions were raisad by some counties and these were
carefully weighed in a policy context,

At the suggestion of CWDA the State Benefits ard Ssrvices Advisory Board was
asked to review the proposed requlations at [4s September mecting., At Iis
October meeting the Board considered and voied |t support ol the regulations
as amended by policy decisions made within the depariment.

| believe the reguiations have been sirengthened as a result of the changes,
They focus attention on the need for welfars fraud prevention, detection and
prosecution and set forth specifis responsibilitizs which must ve met. Al
the same time, the regulations provide maximum adwinistrative flexibility

to counties with effective programs as well as mechanisms to correct
situations in which interest may cse jacking or fraud coniroi programs are
ineffective,

May | suggest that the adoption of the new ragulations makes this an appro-
priate time to review your fraud control program to ensure that it 's not
only vigorous but meets the intent and the isiter of ithe ruguiztory

requirements.

Sincerely,
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AVID B. SWOAP
Director
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cc:  CWDA
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